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OUTLINE

The Fair Work (Transitional Provisions and Consequential Amendments) Bill 2009 (this Bill)
was introduced into the House of Representatives on 19 March 2009. It is the first of two Bills
(the other being the Fair Work (State Referral and Consequential Amendments of Other
Legislation) Bill 2009) which make transitional and consequential provisions in relation to the
new federal workplace relations system set out in the Fair Work Act 2009 (FW Act).

This Bill was immediately referred to the Senate Standing Committee on Education,
Employment and Workplace Relations (the Committee). The Committee’s report was tabled on
7 May 2009. In the report, the Committee made recommendations for various changes to this
Bill, a number of which are reflected in these amendments to be moved on behalf of the
Government.

Significant amendments to be moved to this Bill are outlined below.

Special low-paid workplace determinations

Amendments so that FWA will be able to make special low-paid workplace determinations if an
employer and employees who will be covered by the determination have been previously
covered by a collective agreement-based transitional instrument that is no longer in operation.

Transfer of staff to the new Fair Work institutions

Amendments to ensure that continuity and certainty of terms and conditions of employment for
staff transferring from WR Act institutions to the new Fair Work institutions are preserved.

Validation of registration of organisations

Amendments to validate the registration of any organisation that did not have a ‘purging rule’ at
the time it was registered.

Availability of representation orders

Amendments to make it clear that representation orders can be made with respect to ‘threatened,
impending or probable’ disputes.

Technical and minor amendments

A number of technical and minor amendments to this Bill are also being moved, including:

e  clarification of the rule relating to the preservation of the WR Act as its relates to conduct
and other processes occurring before the WR Act repeal day;

o a new interaction rule that will preserve the existing interaction rules between transitional
instruments and State and Territory laws;
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provision to allow applications for enterprise instrument modernisation to be made before
modern awards commence on 1 January 2010;

maintaining protections for outworker terms in transitional agreements, by ensuring that the
interaction between a transitional agreement and a modern award does not override existing
outworker protections, and ensuring that enterprise agreements under the new system do
not override specific terms in a transitional award-based instrument that provide protections
for outworkers;

provision of standing to employee organisations to enforce outworker terms in transitional
agreements even when the organisation is not covered by the agreement (an equivalent
amendment is also proposed for agreements made under the new system);

preservation of the transmission of business rules in the WR Act in relation to transitional
awards;

representation rights for organisations and peak councils so that they can represent
themselves and their members in the Fair Work Divisions of the Federal Court and the
Federal Magistrates Court; and

provision for a review of the first three years of operation of the new unfair dismissal
system.

A small number of amendments to the FW Act are also being moved in this Bill, including:

clarification of the definition of named employer award in section 312 of the FW Act so
that it includes an enterprise award that covers an employer by reference to a specified
class; and

provision of standing to employee organisations to enforce outworker terms in agreements
even when the organisation is not covered by the agreement.
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Financial Impact Statement

FINANCIAL IMPACT STATEMENT

Fair Work Australia — implementation of workplace relations legislation

Expense ($m)

2008-09  2009-10  2010-11 2011-12°  2012-13
Office of the Fair Work Ombudsman - 25.1 24.2 22.5 19.7
Workplace Authority - 20.4 - - -
Fair Work Australia - 11.2 7.1 6.5 6.6
Total - 56.6 313 29.0 26.3
Related capital ($m)
Fair Work Australia - 2.3 1.0 - -
Office of the Fair Work Ombudsman - 2.3 1.0 - -
Total - 4.5 2.0 - -

The Government will provide $149.7 million (including capital of $6.5 million) over four years
for the implementation of the Government’s new workplace relations arrangements.

Fair Work Australia and the Office of the Fair Work Ombudsman will commence full operations
on 1 July 2009.

Source: Budget Measures 2009-10 Budget Paper No. 2 (p165)
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Notes on Amendments

NOTES ON AMENDMENTS

In these notes on amendments, the following abbreviations are used:

AFPC Australian Fair Pay Commission

AFPCS Australian Fair Pay and Conditions Standard

AIRC Australian Industrial Relations Commission

APCS Australian Pay and Classification Scale

AWA Australian workplace agreement

FW Act Fair Work Act 2009

FWA Fair Work Australia

FWO Fair Work Ombudsman

ITEA individual transitional employment agreement

NES National Employment Standards

NAPSA notional agreement preserving State awards

pre-reform | Workplace Relations Act 1996 as in force before the commencement

WR Act of Schedule 1 to the Workplace Relations Amendment (Work Choices)
Act 2005 (27 March 2006)

this Bill Fair Work (Transitional Provisions and Consequential Amendments)
Bill 2009

WR Act Workplace Relations Act 1996

WR Workplace Relations Regulations 2006

Regulations

House of Representatives
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Amendment No.1 — clause 2, page 2 (at the end of the table)

1.  The table in clause 2 sets out when this Bill’s provisions commence. This amendment
amends the table to include commencement provisions for the changes made by this Bill.

Amendment No.2 — Schedule 2, item 1, page 5 (line 12)

2. This amendment amends subparagraph 1(b)(iii) to include in the transitional Schedules the
amendments to the FW Act being inserted by Amendment Nos.81-85.

Amendment No.3 — Schedule 3, item 2, page 7 (after line 9)

Amendment No.12 — Schedule 3, after item 5, page 21 (after line 3)

3. Amendment No.12 inserts a new item 5A into Part 2 of Schedule 3, dealing with rules
about the interaction of industrial instruments with State and Territory laws.

4.  The WR Act included rules about the interaction of industrial instruments with State and
Territory laws. For example, subsection 17(1) of the WR Act provides that workplace
agreements and awards prevail over State and Territory laws and State industrial instruments to
the extent of any inconsistency. However, subsection 17(2) of the WR Act provides that
workplace agreements and awards have effect subject to State and Territory laws dealing with
matters such as occupational health and safety. (Similar rules for pre-reform certified agreements
are set out in section 170LZ of the pre-reform WR Act, as preserved by paragraph 2(1)(g) of
Schedule 7 to the WR Act).

5. Amendment No.12 preserves such rules, as they applied immediately before the WR Act
repeal day, in relation to instruments that become transitional instruments.

6. Amendment No.12 also inserts a note to inform the reader that most of the State and
Territory interaction rules were in the WR Act. The reference to the WR Act includes the WR
Regulations, such as Regulations 1.5 and 1.6 of Chapter 2 of the WR Regulations.

7. Amendment No.3 inserts a definition of State and Territory interaction rules in item 2 of
Schedule 2 by reference to new item 5A of Schedule 3.

Amendment No.4 — Schedule 2, item 7, page 11 (line 7)

8.  Amendment No.4 is a technical amendment to item 7 of Schedule 2 to remove an incorrect
reference to the ‘old” WR Act.

Amendment No.5 — Schedule 2, item 11, page 14 (before line 4)
Amendment No.6 — Schedule 2, item 11, page 14 (after line 7)

Amendment No.7 — Schedule 2, item 11, page 14 (line 11)
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Amendment No.11 — Schedule 2, item 13, page 15 (after line 14)

9.  Amendment Nos.5, 6, 7 and 11 add new subitem (1A) to item 11 of Schedule 2 and make
consequential amendments to items 11 and 13 of Schedule 2.

10. The new subitem 11(1) continues the WR Act (including all substantive, procedural and
jurisdiction provisions and associated instruments and orders) for pre-repeal conduct which was
subject to court enforcement or to processes in the AIRC or the Australian Industrial Registry. It
is, in effect, a default rule which applies where specific provision is not made in the rest of this
Bill and applies principally to conduct the subject of the unfair dismissal provisions (i.e., the
dismissal) and the civil penalty and offence provisions (e.g., a breach of the AFPCS or the
freedom of association provisions).

11. New subitem (1A) makes separate provision to continue the WR Act in relation to the
variation or termination of a WR Act instrument where the variation or termination process was
started before the WR Act repeal day. A WR Act instrument is one of the instruments listed in
subitem 2(2) of Schedule 3 (such as an award, workplace agreement or pre-reform certified
agreement), all of which become transitional instruments under Part 2 of Schedule 3 on the WR
Act repeal day. As transitional instruments, they are subject to the variation and termination rules
in Part 2 of Schedule 3. However, subitem (1A) ensures that, if a variation or termination process
had been started before the WR Act repeal day, the WR Act rules (rather than the Schedule 3
rules) will apply to the variation or termination.

12.  For this purpose, a process will have been started where an application has been made to,
or a notice lodged with, the AIRC or the Workplace Authority, or some other step required by
the statute has been taken (such as gaining approval for the termination of a pre-reform certified
agreement from a valid majority of employees under section 170MG of the pre-reform WR Act
as continued by paragraph 2(1)(k) of Schedule 7 to the WR Act).

13. New subitem (1A) means that the WR Act is continued for all variations and terminations
of WR Act instruments commenced before the WR Act repeal day, not just pre-reform AWAs
(see the Explanatory Memorandum to this Bill at paragraph 23).

14. Whether FWA or a WR Act body deals with variations and terminations of WR Act
instruments under the continued WR Act will depend on the operation of item 12 of Schedule 2.

o If the variation or termination process involves the Workplace Authority, item 12 does not
apply and the Workplace Authority will perform its functions under the continued WR Act.

o If the variation or termination process involves the AIRC, item 12 operates to require any
new (non-interim) application relating to the variation or termination (e.g., to approve or
order the termination of a pre-reform certified agreement) to be made to FWA. However, if
an application relating to the variation or termination has been made to the AIRC before
the WR Act repeal day, the AIRC will continue to perform its functions under the
continued WR Act.
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Amendment No.8 — Schedule 2, item 12, page 14 (line 21)
Amendment No.9 — Schedule 2, item 12, page 14 (line 30)

Amendment No.10 — Schedule 2, item 12, page 15 (after line 10)

15. Amendment Nos.8-10 amend item 12 of Schedule 2 to clarify that FWA will deal with
matters commenced on or after the WR Act repeal day and will not take over matters partly dealt
with by the AIRC or the Australian Industrial Registry before that day. It does this by ensuring
that item 12 operates only on an application or process which initiates a substantive matter in the
AIRC or the Australian Industrial Registry and not on applications made or processes that occur
during the course of the conduct of the matter (such as procedural applications and applications
for interim orders). The latter applications and processes are labelled interim applications and
processes and are defined in new subitem 12(4) of Schedule 2.

Ilustrative example

An employee is dismissed on 15 June 2009 and lodges an unfair dismissal application with the
AIRC on 25 June 2009. After an unsuccessful conciliation conference on 2 July 2009, the
employer elects to challenge the jurisdiction of the AIRC to deal with the matter because the
employer alleges that the employee was a fixed-term employee. The motion to dismiss the
application for want of jurisdiction would be made to the AIRC because it is in the nature of an
interim application.

Amendment No.13 — Schedule 3, item 24, page 32 (line 28)

Amendment No.14 — Schedule 3, item 24, page 33 (after line 13)

16. Sections 93 and 101 of the FW Act allow a modern award or an enterprise agreement to
include terms dealing with the cashing out of paid annual leave and paid personal/carer’s leave
respectively. These provisions require award and agreement terms to contain certain protections
(including a requirement that an employee retain a minimum amount of leave after the cashing
out).

17. Ttem 23 of Schedule 3 provides that the NES apply to transitional instruments from the FW
(safety net provisions) commencement day on a no detriment basis. Item 24 makes it clear that
this includes the provisions in the NES that authorise modern awards and enterprise agreements
to deal with specified matters (such as cashing out of leave).

18. Amendments Nos.13 and 14 amend item 24 to ensure that the protections that apply to the
cashing out of annual leave and personal/carer’s leave apply to transitional instruments. Where a
transitional instrument deals with cashing out, but does not contain these protections, they will
be taken to be included in the transitional instrument.
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Amendment No.15 — Schedule 3, page 34 (after line 36)

19. Subitem 28(1) of Schedule 3 provides that where an agreement-based transitional
instrument applies to an employee, a modern award that covers the employee does not apply.
This general rule does not reflect the special interaction rule that applies under the WR Act
where an agreement contains outworker terms.

20. Amendment No.15 inserts new item 28A to address this and ensure that the existing special
rule governing agreements that apply to outworkers is maintained.

21. New item 28A qualifies item 28 in relation to outworker terms. New item 28A ensures that
despite item 28 and any terms of an agreement-based transitional instrument that are detrimental
to the employee in any respect when compared with the terms of the modern award, outworker
terms will continue to apply to an employee, an employer and each employee organisation to
which the modern award applies.

Amendment No.16 — Schedule 3, page 36 (after line 32)

22. TItem 31 of Schedule 3 provides that an award-based transitional instrument will cease to
apply to an employee, employer or other person in relation to the employee where an enterprise
agreement or a workplace determination applies.

23.  Amendment No.16 inserts new item 31A to make an exception in relation to designated
outworker terms in an award-based transitional instrument. New item 31A ensures that
designated outworker terms in an award-based transitional instrument continue to apply even
where an enterprise agreement or a workplace determination applies.

24. For the purposes of new item 31A, the definition of designated outworker terms in section
12 of the FW Act applies to award-based transitional instruments.

25. This provision reflects the specific interaction rule contained in the FW Act where an
enterprise agreement contains designated outworker terms (section 57A of the FW Act).

Amendment No.17 — Schedule 4, page 46 (after line 29)

26. Part 2 of Schedule 4 continues certain WR Act minimum entitlements provisions during
the bridging period (pending commencement of the NES).

27. Amendment No.17 inserts new item 4A to ensure that the continued provisions operate
effectively with enterprise agreements made under the FW Act during the bridging period (this is
relevant, for example, in relation to cashing out of leave). New item 4A does this by providing
that a reference in the continued provisions to a workplace agreement includes a reference to an
enterprise agreement.
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Amendment No.18 — Schedule 5, item 2, page 53 (after line 16)

28. Amendment No.18 amends item 2 of Schedule 5 to add new subitem (5). New subitem (5)
requires that in continuing and completing the award modernisation process, the AIRC must
continue to have regard to the state of the national economy and the likely effects on the national
economy of any modern award that the AIRC is considering or proposing to make. This reflects
the current obligation that the AIRC has under section 103 of the WR Act.

Amendment No.19 — Schedule 5, item 6, page 56 (after line 3)

29. TItem 6 of Schedule 5 requires FWA to conduct a review of modern awards after 2 years.
Amendment No.19 amends item 6 to make express the requirement that in conducting the 2 year
review, FWA must review each modern award. This does not mean that FWA may not review 2
or more modern awards at the same time. The new provision reflects the requirements governing
the conduct of the regular 4 yearly reviews by FWA (see subsection 156(5) of the FW Act).

Amendment No.20 — Schedule 6, item 2, page 63 (lines 9 to 16)

Amendment No.21 — Schedule 6, item 2, page 63 (line 27)

30. Amendment No.20 makes a technical amendment to the definition of an enterprise award-
based instrument to ensure that it correctly defines enterprise instruments derived from former
State awards. The amendment makes clear that only NAPSAs that were derived from a former
State enterprise award are within the definition.

31. Amendment No.21 is a consequential amendment.

Amendment No.22 — Schedule 6, item 4, page 64 (lines 30 and 31)
Amendment No.23 — Schedule 6, item 4, page 65 (lines 7 to 11)
Amendment No.24 — Schedule 6, item 4, page 65 (after line 26)
Amendment No.25 — Schedule 6, item 4, page 65 (before line 27)
Amendment No.26 — Schedule 6, item 5, page 65 (lines 32 and 33)
Amendment No.27 — Schedule 6, item 5, page 66 (lines 10 to 14)
Amendment No.28 — Schedule 6, item S, page 66 (after line 29)
Amendment No.29 — Schedule 6, item S, page 66 (line 31)
Amendment No.30 — Schedule 6, item 6, page 67 (line 3)
Amendment No.31 — Schedule 6, item 6, page 67 (after line 4)

Amendment No.32 — Schedule 6, item 7, page 67 (after line 8)
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Amendment No.33 — Schedule 6, item 9, page 69 (after line 35)

Amendment No.34 — Schedule 6, page 73 (before line 2)

32. Amendment Nos.22-34 enable FWA to receive an application to make a modern enterprise
award, or terminate an existing enterprise instrument, from the WR Act repeal day — i.e., before
the commencement of modern awards and the NES. Any modern enterprise award made, or
decision to terminate, must not come into effect before modern awards commence.

33. The process of dealing with an application to make a modern enterprise award requires
FWA to consider whether there is any relevant modern award and the content of that award, as
well as the implications of making the modern enterprise award for those who would be covered
by both the proposed modern enterprise award and the relevant modern award.

34. Award modernisation will still be underway on the WR Act repeal day. This means that a
relevant modern award may not have been made (or if it has been made may still be subject to
variation) when an application for a modern enterprise award is made.

35. The changes made by Amendment Nos.22-34 are designed to ensure that although FWA is
able to commence the process of considering whether to make a modern enterprise award, it
must also ensure that the ongoing modernisation process is reflected in any final decision.

36. Amendment No.22 enables FWA to receive an application for the making of a modern
enterprise award from the WR Act repeal day. This means that FWA can receive an application
for the making of a modern enterprise award and commence the process of considering the
application before the modern award system commences.

37. Amendment No.23 makes changes to item 4 of Schedule 6 to vary the matters that FWA
must take into account in deciding whether or not to make a modern enterprise award and in
determining the content of that award. These changes are designed to ensure that although FWA
is able to commence the process of considering whether to make a modern enterprise award, it
must also ensure that the ongoing modernisation process is reflected in any final decision.

38. This Bill currently requires that FWA consider whether there is a modern award (other than
the miscellaneous modern award) that would, but for the enterprise instrument, cover the persons
who are covered by the enterprise instrument and, if so, the content of that award.

39. The amended criteria require FWA to consider, where there is no relevant modern award,
whether it is likely that an award will be made in the award modernisation process and, if so, the
likely content of such an award.

40. The amended criteria also require FWA to consider variations that are likely to be made to
a modern award in the award modernisation process. Amendment No.24 inserts a legislative note
that explains that such variations may result from, for example, the inclusion of transitional
arrangements in the modern award, or following the final AFPC wage decision later in 2009.
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41. Itis anticipated that in many cases where an application is made before the new modern
award system commences, FWA will decide not to finalise an application to make a modern
enterprise award pending the making or variation of a relevant modern award. In these
circumstances, FWA will still be able to receive the application to make the modern award and
may take any steps it considers appropriate in considering the application.

42. Amendment No.25 inserts a new subitem to ensure that a modern enterprise award does not
commence before the FW (safety net provisions) commencement day. This amendment ensures
that modern enterprise awards do not commence before other modern awards and the NES.

43. Amendment No.26 enables FWA to receive an application to terminate an enterprise
instrument from the WR Act repeal day. This means that FWA can receive an application to
terminate an enterprise instrument and commence the process of considering the application
before the modern award system commences.

44. Amendment No.27 make changes to item 5 of Schedule 6 to vary the matters that FWA
must take into account in deciding whether or not to terminate an enterprise instrument. These
changes are designed to ensure that although FWA is able to commence the process of
considering such an application, it must also have regard to the ongoing modernisation process in
any final decision. Amendment No.28 inserts a legislative note.

45. The amendments made by Amendments Nos.27 and 28 reflect the amendments outlined

above in relation to applications to make a modern enterprise award (see Amendment Nos.23
and 24).

46. Amendment No.29 amends item 5 to ensure that a decision to terminate an enterprise
instrument cannot come into effect before the FW (safety net provisions) commencement day.
This amendment ensures that enterprise instruments are not terminated before modern awards
and the NES commence.

47. Amendments Nos.30, 31 and 32 insert notes to refer to new item 16A.

48. Amendment No.33 ensures that where FWA decides not to make a modern enterprise
award before the FW (safety net provisions) commencement day, the decision must not take
effect before the FW (safety net provisions) commencement day. This ensures that enterprise
instruments do not cease to have effect before modern awards and the NES commence.

49. Amendment No.34 inserts new item 16A into the Bill. New item 16A treats specified
provisions of the FW Act as if they had already commenced for the purposes of FWA dealing
with an application to make a modern enterprise award before the FW (safety net provisions)
commencement day.

Amendments to the Fair Work (Transitional -11- House of Representatives
Provisions and Consequential Amendments) Bill 2009



Amendment No.35 — Schedule 7, item 13, page 92 (line 9)

Amendment No.36 — Schedule 7, item 13, page 92 (line 11)

50. Subitem 13(2) modifies the application of section 200 of the FW Act (which deals with
requirements relating to outworkers) in relation to agreements or variations made during the
bridging period. The modifications to the application of section 200 made by subitem 13(2) are:

° references to a modern award are taken to be references to an award; and

. references to outworker terms are taken to be references to outworker terms as defined in
section 564 of the WR Act.

51.  Amendments Nos.35 and 36 amend subitem 13(2) so that:
° references to a modern award are taken to be references to an award or to a NAPSA; and

e references to outworker terms are taken to be references to outworker terms that are (or that
would be, if the terms were included in an award) outworker terms as defined in section
564 of the WR Act.

Amendment No.37 — Schedule 7, item 22, page 98 (line 17)

Amendment No.38 — Schedule 7, item 22, page 98 (after line 22)

52. Ttem 22 of Schedule 7 has the effect of preventing FWA making a special low-paid
determination where an employer and employees to be covered by the determination are
covered, or have previously been covered, by a collective agreement-based transitional
instrument.

53. These amendments modify the effect of item 22 to provide that FWA may, where it
considers it appropriate to do so, make a special low-paid workplace determination if an
employer that will be covered by the determination has been previously covered by a collective
agreement-based transitional instrument that has ceased to operate.

54. Amendment No.38 inserts subitem 22(3) in Schedule 7 to require FWA, in deciding
whether it is appropriate to make a special low-paid workplace determination in these
circumstances, to take into account the objects set out in section 241 of the FW Act in relation to
low-paid bargaining.

55. Where an employer and employees were once covered by a collective agreement-based
transitional instrument that has ceased operation, FWA would be required to consider, for
example, constraints on their ability to bargain at the enterprise level, including constraints
relating to a lack of skills, resources, bargaining strength or previous bargaining experience (see
paragraph 241(c) of the FW Act). This will involve an examination of the history of bargaining
between these parties.
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56. FWA must also be satisfied the other requirements for making a special low-paid
workplace determination in sections 262 and 263 of the FW Act are met.

Amendment No.39 — Schedule 8, item 4, page 105 (lines 8 to 13)
Amendment No.40 — Schedule 8, item 4, page 105 (lines 20 to 22)
Amendment No.42 — Schedule 8, item 8, page 107 (lines 31 to 36)

Amendment No.43 — Schedule 8, item 8, page 108 (lines 4 to 6)

57. These amendments make clear that union collective agreements (and variations of union
collective agreements and union greenfields agreements) must be both made and approved by
employees before the WR Act repeal day in order to be subject to the relevant provisions of the
WR Act.

58. Under the WR Act, some collective agreements (i.e., employee collective agreements), and
variations of such agreements are made at the time when the agreement or variation is approved.
However, the following agreements and variations are made and then approved at different
points in time:

e  union collective agreements (see sections 333 and 340 of the WR Act); and

e  variations of union collective agreements and union greenfields agreements (see sections
368 and 373 of the WR Act).

59. A union collective agreement is made or varied when the employer and union agree on
terms of the agreement or variation (sections 333 and 368 of the WR Act). A union collective
agreement (or a variation of a union collective agreement or union greenfields agreement) must
then be approved by a majority of employees, as required by sections 340 and 373 of the WR
Act.

60. The effect of Amendment Nos.39 and 42 is that:

o a union collective agreement; or

o a variation of a union collective agreement or union greenfields agreement;

must be both made and approved before the WR Act repeal day and lodged within 14 days of the
day on which it was approved in order to come into operation. Employee collective agreements
or variations of such agreements must be made (as defined in sections 333 and 368 of the WR
Act) before the WR Act repeal day and lodged within 14 days of being made in order to come

into operation.

61. Amendment Nos.40 and 43 substitute new legislative notes under items 4 and 8§ of
Schedule 8 to reflect these changes.
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Amendment No.41 — Schedule 8, item 5, page 106 (lines 24 to 26)
Amendment No.44 — Schedule 8, item 9, page 109 (lines 1 to 3)
Amendment No.45 — Schedule 8, item 15, page 113 (lines 13 to 15)

Amendment No.46 — Schedule 8, item 17, page 115 (lines 1 to 3)

62. These amendments clarify the transitional arrangements relating to the specified period
within which an employer may lodge a variation of a workplace agreement (or variation to a
variation of such an agreement) that operates from approval for the purpose of passing the
no-disadvantage test.

63. The specified period within which an employer may lodge such a variation is 37 days from
the later of the WR Act repeal day or the date specified in the notice issued under subsection
346M(2) of the WR Act in relation to the agreement. The specified period of 37 days is
calculated by reference to a period of 7 days after the date specified in the notice plus an
additional 30 days to allow the parties to make a variation for the purposes of passing the
no-disadvantage test.

64. These amendments will ensure that employers have sufficient time to lodge a variation for
the purposes of passing the no-disadvantage test where, for example, the Workplace

Authority Director issued the notice shortly before the WR Act repeal day but a variation for the
purpose of passing the no-disadvantage test has not been made (or lodged).

Amendment No.47 — Schedule 8, page 124 (after line 3)

65. This amendment inserts new item 28A into Schedule 8. The effect of this amendment is
that from the WR Act repeal day an employer can only lodge one variation for the purposes of
passing the no-disadvantage test regardless of how many of those variations they have lodged
before WR Act repeal day.

66. If the Workplace Authority Director decides that an agreement as varied (for the purposes
of passing the no-disadvantage test) does not pass the no-disadvantage test, the employer and its
employees will be required to bargain for an enterprise agreement under the FW Act.

Amendment No.48 — Schedule 9, page 132 (after line 6)

67. Item 5 of Schedule 9 sets out how the wage provisions of the WR Act continue to apply,
and when they cease to operate.

68. To ensure that the provisions continue to operate as intended once the new system
commences, amendment No.48 inserts new item 5A. New item 5A provides that a reference in
the continued provisions to a workplace agreement includes a reference to an enterprise
agreement.
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Amendment No.49 — Schedule 9, item 13, page 137 (after line 3)

69. This amendment is designed to clarify the transitional rules about wages.

70. The amendment inserts a note advising the reader that, in addition to the rules in item 13 of
Schedule 9, an employee’s base rate of pay may also be affected by the AFPCS interaction rules
in item 22 of Schedule 3. The effect of that item is that the rules that prevent the minimum wage
rates on APCSs applying to some employees cease to operate from the FW (safety net
provisions) commencement day.

Amendment No.50 — Schedule 11, item 6, page 147 (line 17)
Amendment No.51 — Schedule 11, item 6, page 147 (line 23)
Amendment No.52 — Schedule 11, item 6, page 147 (line 29)
Amendment No.53 — Schedule 11, item 6, page 148 (line 3)

Amendment No.54 — Schedule 11, item 13, page 155 (line 2)

71.  These technical amendments insert references to the Fair Work (Transitional Provisions
and Consequential Amendments) Act 2009 in items 6 and 13 of Schedule 11.

Amendment No.55 — Schedule 14, item 3, page 169 (line 21)

72. This amendment inserts a reference to subsection 483A(1) of the FW Act into item 3 in
Schedule 14 and is consequential to the insertion of section 483 A in the FW Bill. Section 483 A
provides for entry onto premises to investigate suspected contraventions of the FW Act and
associated instruments in relation to textile, clothing and footwear outworkers (TCF outworkers).
The effect of this amendment is to allow permit holders to enter premises also to investigate
suspected contraventions of the WR Act, WR Act instruments and transitional instruments
relating to TCF outworkers.

Amendment No.56 — Schedule 14, item 4, page 169 (line 28)

Amendment No.57 — Schedule 14, item 4, page 169 (line 32) to page 170 (line 2)

73.  Amendment No.57 removes subitem (2) from item 4 of Schedule 14. Subitem (2) provides
that an order made by the AIRC under subsections 748(9) and (10) of the WR Act allowing
access to non-member records will have no effect after the repeal of that Act. As permit holders
may now only access non-member records with an order from FWA or the consent of the non-
member, it is necessary that any orders made by the AIRC under subsections 748(9) and (10) be
saved.

74. Amendment No.56 makes a numbering change consequential to amendment No.57.
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Amendment No.58 — Schedule 14, item 5, page 170 (lines 3 to 10)

75. This amendment removes item 5 of Schedule 14. Item 5 provides that a conscientious
objection certificate endorsed under the WR Act and in force immediately before the repeal of
that Act has effect, on and after that day, as if it were done by FWA under subsection 485(3) of
the FW Act. However, the ability for FWA to endorse a conscientious objection certificate and
for this to be grounds to restrict union right of entry was removed from the Fair Work Bill, and
this item is therefore no longer required.

Amendment No.59 — Schedule 16, item 15, page 179 (line 15)
Amendment No.60 — Schedule 16, item 15, page 179 (line 16)
Amendment No.61 — Schedule 16, item 15, page 179 (line 18)
Amendment No.62 — Schedule 16, item 15, page 179 (line 19)

Amendment No.63 — Schedule 16, item 15, page 179 (after line 20)

76. These amendments amend item 15 of Schedule 16 to insert new subitem 15(2). The new
subitem is a civil remedy provision that specifies contraventions of certain notification
obligations for transitional employers where there is a transmission of a transitional award under
continued Schedule 6 to the WR Act.

Amendment No.64 — Schedule 16, item 16, page 179 (after line 36)

Amendment No.67 — Schedule 16, item 16, page 180 (cell at table item 40, column headed
“Civil remedy provision”)

Amendment No.68 — Schedule 16, item 16, page 180, after table item 40

Amendment No.72 — Schedule 16, item 16, page 185 (line 2)

77. These amendments ensure that a contravention or a proposed contravention of an
outworker term in a collective agreement-based transitional instrument may be enforced by an
employee organisation with representation rights whether or not the instrument applies to that
employee organisation.

78. These amendments mean that outworker protections in a collective agreement-based
transitional instrument can be enforced in the same way as outworker protections in an award-
based transitional instrument, and alleviates difficulties with compliance. This reflects the special
vulnerability of outworkers.

79. The amendments ensure that where there is a contravention or proposed contravention of
an outworker term, an employee organisation will be able to seek to enforce the term, provided
the organisation is entitled to represent the industrial interests of an outworker to whom the term
relates.
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Amendment No.65 — Schedule 16, item 16, page 180 (cell at table item 38, column headed
“Civil remedy provision”)

Amendment No0.66 — Schedule 16, item 16, page 180 (cell at table item 39, column headed
“Civil remedy provision”)

80. These amendments ensure that items 38 and 39 of the table in item 16 of Schedule 16 apply
to both contraventions and proposed contraventions of a term of an award-based transitional
instrument.

Amendment No0.69 — Schedule 16, item 16, page 185 (table item 60, column 1)
Amendment No.70 — Schedule 16, item 16, page 185 (table item 61, column 1)

Amendment No.71 — Schedule 16, item 16, page 185 (at the end of the table)

81. These amendments modify existing table items and insert an additional table item in item
16 of Schedule 16. New table item 62 sets out the rules regarding standing, jurisdiction and
maximum penalties in relation to the civil remedy provision contained in subitem 15(2) of
Schedule 16.

Amendment No.73 — Schedule 17, item 12, page 193 (line 21)

82. Amendment No.73 is a technical amendment to proposed item 12 of Schedule 17 to correct
a drafting error.

Amendment No.74 — Schedule 18, item 4, page 204 (lines 7 to 15)

83. Amendment No.74 amends proposed item 4 of Schedule 18 to make it clear that the order
of precedence assigned to Presidential Members of the AIRC under section 65 of the WR Act is
preserved on and after the WR Act repeal day, and will apply to their appointments as Deputy
Presidents of FWA.

Amendment No.75 — Schedule 18, item 10, page 207 (line 16)
Amendment No.76 — Schedule 18, item 10, page 207 (line 17)

Amendment No.77 — Schedule 18, item 10, page 207 (after line 23)

84. These amendments amend item 10 of Schedule 18 to empower the FWO to enter into
arrangements with the Workplace Authority Director to provide assistance to the Workplace
Authority in the period between the WR Act repeal day and its cessation time.

Amendment No.78 — Schedule 18, Part 2, page 208 (after line 19)

85. Amendment No.78 inserts new item 11A in Part 2 of Schedule 18 about the appointments
of inspectors. New item 11A is intended to facilitate a smooth transition of inspectors by
ensuring that the appointments of workplace inspectors can continue under the FW Act for the
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remainder of the term of their appointments under the WR Act, or until the inspector can be
appointed as a Fair Work Inspector (FW Inspector).

86. It is intended that the appointment of a workplace inspector that was in force immediately
prior to the WR Act repeal day continue in force for any unexpired period of the appointment, as
if the person had been appointed as a FW Inspector. It is intended that an identity card issued
under the WR Act be treated as though it was an identity card issued under the FW Act.

87. Itis not intended that this saving provision should preclude revocation or suspension of that
person’s appointment by the FWO where necessary (see subsection 33(4) of the Acts
Interpretation Act 1901).

Amendment No.79 — Schedule 18, page 213 (after line 5)

88. This amendment inserts a new item 20A into Schedule 18.

89. This item requires the General Manager of FWA to prepare a written report dealing with
the experiences of employers (in particular small and medium-sized enterprise employers) and
employees of the new unfair dismissal system.

90. The report is to be about the first 3 years of operation of the unfair dismissal system.

91. In preparing the report, the General Manager may do such things as seek public
submissions, conduct surveys of employers, employees and any other persons affected by, or
who have had experience with, the unfair dismissal system, hold public hearings and gather
information in any other way he or she thinks fit.

92. The General Manager must provide the Minister with a written report of the review as
soon as practicable, but no later than 6 months after the end of the period to which the report
relates. The Minister must ensure a copy of the report is tabled in each House of the Parliament
within 15 sitting days of the Minister receiving the report.

Amendment No.80 — Schedule 18, page 213, after proposed item 20A

93.  Amendment No.80 inserts new item 20B into Schedule 18 and relates to the transfer of
staff from the WR Act institutions to FWA and the Office of the FWO. The purpose of these
amendments is to provide continuity and certainty in relation to the terms and conditions of
employment of transferring staff.

94. Staff will be transferred from the WR Act institutions to the new FW Act institutions under
section 72 of the Public Service Act 1999 which deals with the transfer of employees arising
from machinery of government changes. This will ensure that an employee’s annual salary will
not be reduced from those provided immediately before the transfer.

95. In addition, subitems 20B(1) and (2) preserve the operation of all existing statutory
workplace agreements (collective agreements, AWAs and pre-reform AW As) that apply to staff
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in the WR Act institutions until the new Agency Head is able to negotiate a new enterprise
agreement with employees in the new Agency.

96. For new employees, subitem 20B(3) allows the Agency Head of the new Agency to
nominate which preserved collective agreement will apply to the employment of new employees.

97. Subitem 20B(4) enables regulations to be made in relation to the transfer of employees
from the old Agency to the new Agency to address any other unforeseen issues associated with
the transfer of staff.

Amendment No.81 — Schedule 18, page 213 (after line 8)

Amendment No.82 — Schedule 18, page 213, after proposed item 21A

98. Paragraph 575(2)(d) of the FW Act currently provides that FWA consists of a minimum of
4, and no more than 6, Minimum Wage Panel Members. Item 21A reduces the minimum number
of Minimum Wage Panel Members required to be appointed to FWA from 4 to 3. This will
ensure a balance between specialist and generalist expertise on the Minimum Wage Panel.

99. Paragraph 622(2)(a) of the FW Act currently provides that where a FWA Member becomes
unavailable, the Minimum Wage Panel may continue to deal with a matter so long as the
Minimum Wage Panel still consists of the President and at least 3 Minimum Wage Panel
Members. Item 21B reduces the number of Minimum Wage Panel Members required to remain
on the Minimum Wage Panel from 3 to 2.

Amendment No.83 — Schedule 18, page 213, after proposed item 21B

100. Item 21C inserts new section 629A into the FW Act, which provides that the President has
the same status as a Judge of the Federal Court. The amendment ensures that the FW Act

operates in conjunction with the Judges’ Pensions Act 1968 and Judges (Long Leave Payments)
Act 1979.

Amendment No.84 — Schedule 18, page 213, after proposed item 21C

101. Subsection 654(2) of the FW Act currently permits the regulations to prescribe information
or documents relating to a decision of FWA made under the FW Act, or a notice, notification or
application that is made or given to FWA under the FW Act.

102. These amendments expand the matters that can be prescribed to all decisions of FWA and
notices, notifications and applications made or given to FWA, whether under the FW Act or
under another Act.

Amendment No.85 — Schedule 18, page 213 (after line 8)

103. Amendment No.85 inserts a new section into the FW Act, which allows regulations to be
made that confer functions on FWA or the General Manager of FWA.
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Amendment No.86 — Schedule 20, items 2 to 4, page 215 (line 19)

104. Ttem 1 of Schedule 20 provides for the continued operation of Schedule 6 to the WR Act on
and after the WR Act repeal day.

105. Amendment No.86 makes a number of modifications to the continued Schedule 6 that are
consequential to the commencement of the FW Act. The modifications are contained in new
items 2-5 and 8-11. (Items 6 and 7 reflect existing items 3 and 4 and are reinserted unamended.)

106. New item 2 makes a number of changes to terms and references used in continued
Schedule 6 to reflect the FW Act and institutional framework established by the FW Act.

107. New item 3 modifies the application of section 578 of the FW Act to ensure that FWA
gives effect to the objects of continued Schedule 6. This item also provides for certain provisions
of the FW Act, relating to the conduct of matters before FWA, not to apply. The application of
these provisions is not required as continued Schedule 6 sets out how continued Schedule 6
matters are to be dealt with.

108. New item 4 modifies and removes certain clauses in continued Schedule 6 to the WR Act.
The item makes clear that the provisions of Schedule 6 to the WR Act that provide notification
obligations for transitional employers continue to apply as if those provisions were a reference to
item 15 of Schedule 16 to the Fair Work (Transitional Provisions and Consequential
Amendments) Act 2009. Schedule 20 of this Bill will preserve the transmission of business
provisions in Part 6A of Schedule 6 to the WR Act in relation to the transmission of transitional
awards for the remainder of the transitional period (i.e., until 26 March 2011).

109. New item 5 ensures that Part 3-1 of the FW Act (which relates to general protections)
applies to continued Schedule 6 rather than Part 16 of the WR Act.

110. New item 6 amends the definition of industrial action in clause 3 of continued Schedule 6
to align it with the definition of that term under the FW Act. As noted, this item was previously
included in this Bill as item 3 of Schedule 20. It has been inserted in the same form.

111. New item 7 confers certain functions relating to secret ballots on presidential members of
FWA. (These functions are conferred on presidential members of the AIRC under the WR Act.)
It also extends the compliance regime that applies in relation to protected action ballots under the
WR Act to secret ballots and related orders made under continued Schedule 6. As noted, this
item was previously included in this Bill as item 4 of Schedule 20. It has been inserted in the
same form.

112. New item 8 ensures that Part 3-4 of the FW Act (which relates to right of entry) applies to
continued Schedule 6 rather than Part 15 of the WR Act.

113. New item 9 provides for sections 535 and 536 of the FW Act, relating to employee records,
to apply to continued Schedule 6 rather than section 836 of the WR Act.
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114. New item 10 omits clauses 106 and 106 relating to compliance. Compliance with
continuing Schedule 6 instruments is separately provided for in item 15 of Schedule 16 of this
Bill.

115. New item 11 provides for the regulations to deal with other matters relating to how the FW
Act applies in relation to continuing Schedule 6 instruments.

Amendment No.87 — Schedule 22, page 219 (after line 15)
Amendment No.88 — Schedule 22, page 219 (after line 28)
Amendment No.89 — Schedule 22, page 220 (after line 7)
Amendment No0.90 — Schedule 22, page 220 (after line 26)
Amendment No.91 — Schedule 22, page 222 (after line 1)
Amendment No.92 — Schedule 22, page 222 (after line 12)

Amendment No.93 — Schedule 22, page 222, after proposed item 37A

116. These amendments insert items that amend section 6 of Schedule 1 to the WR Act by
substituting new definitions of federal system employer, federal system employee, employer,
employee, and repealing definitions of constitutional trade and commerce, designated
Commonwealth authority, flight crew officer, maritime employee, and waterside worker. These
amendments also insert items that make consequential amendments to sections 18C and 18D of
Schedule 1 to the WR Act that are a result of the amendments to section 6.

117. The amendments substituting new definitions of federal system employer, federal system
employee, employer and employee are intended to ensure that the coverage of the FW Act and
the proposed Fair Work (Registered Organisations) Act 2009 is consistent. These amendments
achieve this by largely adopting the national system employer and national system employee
concepts, and the ordinary meanings of employer and employee, contained in the FW Act. All
the other items make amendments that are consequential to those changes.

Amendment No0.94 — Schedule 22, page 222 (before line 13)

118. This amendment inserts a new item in Schedule 22 of this Bill. Item 37E amends Schedule
1 to the WR Act by inserting proposed section 26A. This amendment addresses uncertainty
regarding the registration of certain associations under the WR Act in light of the decision of the
Full Federal Court in Australian Education Union v Lawler [2008] FCAFC 135. This decision
held that if an association did not include in its rules a provision removing from membership
people who were no longer eligible to be members of the association, then that association was
not validly registered under the WR Act.

119. This decision could have significant ramifications for federal organisations that were
registered without a means of ‘purging’ members who were no longer eligible to be members of
the association under the WR Act. The decision enables the validity of those registrations to be
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called into question, as could any instruments (e.g.,agreements or awards) to which such
organisations are a party and any action the association has taken in reliance on its registered
status.

120. To avoid these potential ramifications, section 26A validates the registration of any
association the purported registration of which as an organisation would be invalid because the
association’s rules did not have the effect of terminating the membership of people who were not
of a particular kind.

121. Section 26A validates the federal registration of associations that were invalidly registered
as an employer organisation, an employee organisation or an enterprise association. From the
commencement of section 26A, the registration of these associations will be taken to be valid
and to have always been valid. However, section 26A does not validate the registration of an
association that was invalid for any other reason than that specified in paragraph 26A(b).

Amendment No.95 — Schedule 22, page 222 (after line 24)

122. This amendment inserts a new item in Schedule 22 of this Bill. Item 40A amends Schedule
1 to the WR Act by inserting section 171A. This amendment is intended to ensure that an
organisation does not have members who would cause the organisation to not be federally
registrable within the meaning of sections 18A, 18B or 18C of Schedule 1 to the WR Act.

123. The section has the effect of terminating a person’s membership of a registered
organisation if the person is not or is no longer a person of a kind mentioned in:

. paragraphs 18A(3)(a), (b), (c) or (d);
. paragraphs 18B(3)(a), (b), (c) or (d); or
. paragraphs 18C(3)(a), (b), (c) or (d).

124. This section ensures that organisations cannot have members who would cause the
organisation to not be federally registrable. It operates, in effect, as a legislative ‘purging’ rule.

125. This section applies despite anything in the rules of the organisation.

Amendment No.96 — Schedule 22, page 222 (before line 25)

126. This amendment inserts a new item in Schedule 22 to this Bill. Item 40B amends paragraph
230(2)(b) of Schedule 1 to the WR Act. The effect of this amendment is that an organisation
must remove from their register of members the name and address of any person who has ceased
to be a member of the organisation because of the operation of proposed section 171 A within 28

days of the person ceasing to be a member. This amendment is consequential to Amendment
No.95.
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Amendment No0.97 — Schedule 22, item 49, page 25 (line 10)

127. Amendment No.97 amends item 49 of Schedule 22 to this Bill to include a regulation
making power that allows the General Manager of FWA to delegate specified functions or
powers to a class of employees prescribed by the regulations. This new ability to delegate is in
addition to the existing delegation power in the provision. This ability to prescribe in the
regulations a class of employees who are able to undertake the functions or powers set out in
subsection 343A(3) provides the General Manager with greater flexibility to manage the
distribution of tasks under the proposed Fair Work (Registered Organisations) Act 2009 and is
consistent with the approach adopted under the FW Act.

Amendment No. 98 — Schedule 22, page 226 (after line 5)

128. Amendment No.98 inserts new section 353A into the proposed Fair Work (Registered
Organisations) Act 2009, which makes it clear that in proceedings in the Fair Work Divisions of
the Federal Court and Federal Magistrates Court, in addition to any other means of
representation allowed by those courts:

o an organisation may be represented by an officer or employee of that organisation, or an
officer or employee of a peak council to which the organisation is affiliated; and

o a party that is not an organisation may be represented by an officer or employee of an
organisation of which the party is a member, or an officer or employee of a peak council to
which an organisation of which the party is a member is affiliated.

129. However, consistent with the position under the WR Act, this item also provides that these
additional representation rights do not apply:

o in relation to appeals from State or Territory courts under section 565 of the FW Act, or to
proceedings in relation to offences; and

e in proceedings relating to the determination of a question of law referred to the Federal
Court by FWA under section 608 of the FW Act, unless the relevant court gives leave.

Amendment No0.99 — Schedule 22, item 55, page 227 (lines 9 to 20)

130. Amendment No.99 amends the definition of federal counterpart in proposed section 6 of
Schedule 1 to the WR Act to remove the substantive definition of the term and insert a reference
to proposed section 9A (inserted by amendment No.100) where the new definition will be
located. This amendment is consequential to amendment No.102.

Amendment No.100 — Schedule 22, page 228 (after line 3)

131. Amendment No.100 inserts item 58A into Schedule 22. Item 58 A inserts section 9A into
Schedule 1 to the WR Act (which will become part of the Fair Work (Registered Organisations)
Act 2009) to define the meaning of federal counterpart.
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132. Section 9A provides that a federal counterpart of a State-registered association is a
federally registered organisation that is prescribed by the regulations. The intention is to
prescribe federal counterparts for State-registered associations in the regulations. Prescribing a
federal counterpart for State-registered associations will clarify the operation of this definition by
avoiding the need as required by the current provisions of this Bill for FWA to determine
whether each State-registered association has a federal counterpart.

133. If an organisation is not prescribed by the regulations, section 9A provides that an
organisation will be a State-registered association’s federal counterpart where the organisation
has a branch in that State which has, or purports to have, substantially the same eligibility rules
as the association and a history of integrated operation with the association. Where this criterion
cannot be met, an organisation will be a State-registered association’s federal counterpart where
the State-registered association has purported to have functioned as a branch of that organisation.

134. The requirement that the federal organisation have had a history of integrated operation
with the association will allow FWA to holistically consider the operation of the two entities
over time rather than focussing on a similarity of office holders (as currently required by this
Bill) which may be only one aspect of integrated operations. This amendment therefore allows
FWA to consider a wide range of factors to determine whether, in each unique circumstance, the
organisation is the federal counterpart for the State association.

Amendment No.101 — Schedule 22, page 232 (after line 1)

Amendment No.102 — Schedule 22, item 82, page 232 (lines 8 to 13)

135. Amendment No.102 amends item 82 of Schedule 22 which itself amends clause 6 of
Schedule 10 to the WR Act (which will become part of the Fair Work (Registered
Organisations) Act 2009). The amendment allows the five year transition period during which
transitionally recognised associations (TRAs) are recognised in the federal system to be extended
by FWA on application by a TRA. This amendment allows FWA to extend the recognition of
TRASs on a case-by-case basis where those bodies can demonstrate that they have made progress
towards restructuring their internal affairs to integrate with those of their federal counterparts. In
order to be granted an extended transitional period, a TRA must be able to satisfy FWA that it
has made progress towards either becoming an organisation or rationalising its internal affairs
with its federal counterpart. If satisfied of these matters, FWA may grant an extension for 12
months. Where a TRA seeks a further extension of its transition period, FWA must be satisfied
that the TRA has made further progress towards becoming an organisation or rationalising its
affairs with its federal counterpart. In addition, FWA must be satisfied that there are extenuating
circumstances justifying the further extension before an additional 12 month period of
transitional recognition can be granted.

136. Amendment No.101 is a consequential amendment to Amendment No.102 which inserts
item 79A to create a new subsection under clause 6 of Schedule 10.
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Amendment No.103 — Schedule 22, item 89, page 238 (line 13)

137. Amendment No.103 amends item 89 of Schedule 22 to clarify that a representation order
may be sought in relation to a wide range of disputes, including those that are threatened,
impending or probable. This amendment addresses concerns that the existing provision of this
Bill is unclear as to the level of disputation that is required before a representation order can be
sought. This amendment clarifies that an applicant should be able to point to a genuine
disagreement between organisations that either has the real potential to materialise or is already
occurring. It is not, however, necessary for an applicant to demonstrate that real, threatened or
impending harm has occurred or is likely to occur to the business concerned as a result of the
dispute.

Amendment No.104 — Schedule 22, item 96, page 242 (lines 20 to 22)

138. Amendment No.104 removes item 96 of Schedule 22. Item 96 would have amended
subsection 485(2) of the FW Act. The amendment contained in item 96 is no longer necessary as
subsection 485(2) was omitted from the Fair Work Bill.

Amendment No.105 — Schedule 22, items 102 and 103, page 243 (lines 10 to 15)
Amendment No.106 — Schedule 22, item 187, page 251 (lines 10 to 12)

Amendment No.107 — Schedule 22, items 189 and 190, page 251 (lines 16 to 21)

139. Amendments Nos.105, 106 and 107 omits items 102, 103, 187, 189 and 190 from Schedule
22. These amendments are consequential upon the inclusion of a new definition of federal
system employee and federal system employer in Schedule 1 to the WR Act (which will become
part of the Fair Work (Registered Organisations) Act 2009) by Schedule 22.

Amendment No.108 — Schedule 22, items 193 and 194, page 252 (lines 1 to 7)
140. Amendment No.108 is a technical amendment to items 193 and 194 of Schedule 22.

141. Ttem 193 amends the definitions of State-registered association and transitionally registered
association. However, the definition of transitionally registered association is deleted by item 58
of Schedule 22. This amendment removes this inconsistency.

142. Ttem 194 amends the definition of vocational placement to ensure that the reference to
vocational placement contained in the definition of employee in Amendment No.88 has the same
meaning as in the FW Act.

Amendment No.109 — Schedule 22, item 627, page 296 (lines 6 to 10)

143. Amendment No.109 is a technical amendment to item 627 of Schedule 22. It replaces
incorrect references to transitionally recognised organisations and transitionally recognised
organisation with references to transitionally recognised associations and transitionally
recognised association respectively.
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Amendment No.110 — page 296 (after line 10)

144. Amendment No.110 inserts new Schedule 23. New Schedule 23 makes a number of
amendments to the FW Act.

Item 1 — At the end of section 3

145. This item adds an additional object to section 3 of the FW Act to acknowledge the special
circumstances of small and medium-sized businesses.

Item 2 — section 12 (definition of civil remedy provision)

Item 17 — at the end of section 539

146. Item 17 amends Part 4-1 the FW Act to extend the compliance framework in the FW Act to
contraventions of civil penalties contained in the regulations. It is intended that Part 4-1 of the
FW Act apply to a civil remedy provision in the regulations in the same way that it applies to a
civil remedy provision in the Act.

o For example, section 550 of the FW Act would operate so that a person who is involved in
a contravention of a civil remedy provision in the regulations will be taken to have
contravened that provision.

147. A legislative note clarifies that this item does not enable civil penalties to be created in the
regulations by referring the reader to section 798 of the FW Act. Section 798 of the FW Act sets
the maximum penalty for civil penalties that are prescribed in the regulations.

148. Item 2 is a consequential amendment to the definition of civil remedy provision in section
12 of the FW Act.

Item 3 — Section 63
Item 4 — Section 63 (note)
Item 5 — Section 64

Item 6 — Section 64 (note)

149. These items amend the FW Act to clarify the operation of the maximum hours of work
provisions in the NES.

150. Section 62 of the FW Act provides that an employer must not request or require an
employee to work more than a specified number of hours in a week, unless the additional hours
are reasonable. The specified hours are 38 hours (for a full time employee) or the lesser of 38
hours and the employee’s ordinary hours of work in a week (for an employee who is not a full
time employee). Section 62 includes a non-exhaustive list of factors that must be taken into
account in determining whether additional hours are reasonable or unreasonable.
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151. Section 63 of the FW Act permits a modern award or enterprise agreement to include terms
providing for the averaging of hours over a specified period. The average weekly hours must not
exceed 38 hours (for a full time employee), or the lesser of 38 hours or the employee’s ordinary
hours of work in a week (for an employee other than a full time employee). Section 64 makes
equivalent provision for award/agreement free employees.

152. These amendments clarify the interaction between the reasonable additional hours
requirements in section 62 and the averaging of hours provisions in sections 63 and 64.

153. The amendments make clear that an averaging arrangement in a modern award or
enterprise agreement (under section 63) or a written agreement for an award/agreement free
employee (under section 64) can provide for average weekly hours in excess of 38, provided that
the additional hours are reasonable in accordance with section 62.

154. This means that a roster cycle could provide for an average of more than 38 per week. The
additional hours would need to be reasonable in accordance with section 62.

Item 7 — At the end of subsection 140(1)
155. This item amends the FW Act by inserting a note under subsection 140(1).

156. Subsection 140(1) authorises the inclusion of outworker terms in a modern award.
Outworker terms may relate to the conditions under which an employee outworker may be
employed, or the conditions under which an outworker entity may arrange for the performance of
work by contract outworkers.

157. The new note reminds readers that a person who is an employer may also be an outworker
entity. The note is included to avoid doubt, and reflects the fact that a person who is a national
system employer may also be an outworker entity when operating in a capacity other than in
their capacity as a national system employer.

Item 8 — Subsection 312(2)

158. Item 8 repeals and substitutes subsection 312(2) of the FW Act. New subsection 312(2)
amends the definition of named employer award to make clear that it also includes a modern
enterprise award that is expressed to cover one or more specified classes of employers, but not a
modern enterprise award that relates to one or more enterprises as described in paragraph

168A(2)(b).

159. The legislative note under subsection 312(2) makes clear that paragraph 168A(2)(b) deals
with employers that carry on similar business activities under the same franchise.

160. The effect of this item is that a named employer award that is expressed to cover one or
more named employers or one or more employers by class will be capable of transferring on a
transfer of business.
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Item 9 — Part 2-9 (heading)
161. This item corrects the heading to Part 2-9.

Item 10 — Paragraph 411(c)
Item 11 — Paragraph 411(d)

Item 12 — At the end of Subdivision C of Division 2 of Part 3-3 of Chapter 3

162. Item 11 repeals paragraph 411(d) of the FW Act which provides that employer response
action is protected industrial action if it does not affect the continuity of employees’ employment
in the circumstances prescribed in the regulations. Item 10 is consequential to item 11.

163. Item 12 of Schedule 23 amends the FW Act to insert new section 416A. New section 416A
deems that a consequence of employer response action is that the continuity of employees’
employment is not affected, for the purposes prescribed in the regulations. Following
consultation with employer and employee stakeholders, it was concluded that the more
appropriate policy outcome is to deem the continuity of employees’ employment when an
employer engages in protected action (new section 416A) rather than have it as a prerequisite for
the protected action (the effect of paragraph 411(d)).

Item 13 — Subsection 539(2) (cell at table item 2, column headed “Civil remedy provision”)

Item 14 — Subsection 539(2) (cell at table item 3, column headed “Civil remedy provision™)

164. These items ensure that items 2 and 3 of the table in section 539 of the FW Act apply to
both contraventions and proposed contraventions of a term of a modern award.

Item 15 — Subsection 539(2) (cell at table item 4, column headed “Civil remedy provision™)
Item 16 — Subsection 539(2) (after table item 4)

Item 18 — Subsection 540(2)

Item 19 — Subsection 540(3)

Item 20 — Subsection 540(4)

165. These items ensure that a contravention or a proposed contravention of an outworker term
in an enterprise agreement may be enforced by an employee organisation with representation
rights whether or not the enterprise agreement applies to that employee organisation.

166. This means that outworker protections in enterprise agreements can be enforced in the
same way as outworker protections in modern awards, and alleviates difficulties with
compliance. This reflects the special vulnerability of outworkers.

167. These items also ensure that where there is a contravention or proposed contravention of an
outworker term, an employee organisation will be able to seek to enforce the term, provided the
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organisation is entitled to represent the industrial interests of an outworker to whom the term
relates.

Item 21 — subsection 558(2)

Item 22 — subsections 799(3) and (4)

168. Item 21 amends subsection 558(2) of the FW Act to clarify that the maximum penalty that
can be set out in an infringement notice is 1/10™ of the penalty that a court could impose if it
were satisfied that a person (either an individual or a body corporate) had contravened the
obligation.

169. For example, the maximum penalty that could be set out in an infringement notice for an
alleged contravention of the record-keeping obligations in section 535 of the FW Act would be:

o 3 penalty units for an individual; or
o 15 penalty units for a body corporate.

170. The maximum penalty that could be set out in an infringement notice for an alleged
contravention of a civil remedy provision in the regulations would be:

o 2 penalty units for an individual; or

o 10 penalty units for a body corporate.

171. This is because the maximum penalty that a court could impose for a contravention of the
regulations is 20 penalty units for an individual and 100 penalty units for a body corporate (see
section 798 of the FW Act).

172. Ttem 22 is a consequential amendment that repeals subsections 799(3) and (4) of the FW

Act. These subsections deal with infringement notices for civil penalties in the regulations and
are no longer necessary.
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	Amendment No.53 – Schedule 11, item 6, page 148 (line 3) 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000500044004600206587686353ef901a8fc7684c976262535370673a548c002000700072006f006f00660065007200208fdb884c9ad88d2891cf62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef653ef5728684c9762537088686a5f548c002000700072006f006f00660065007200204e0a73725f979ad854c18cea7684521753706548679c300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA <>
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020b370c2a4d06cd0d10020d504b9b0d1300020bc0f0020ad50c815ae30c5d0c11c0020ace0d488c9c8b85c0020c778c1c4d560002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken voor kwaliteitsafdrukken op desktopprinters en proofers. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents for quality printing on desktop printers and proofers.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /NoConversion
      /DestinationProfileName ()
      /DestinationProfileSelector /NA
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure true
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles true
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /NA
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /LeaveUntagged
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


